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MANILA ALSO FOR USADB 

EO 11652: NA 

TAGS: ADB, EGEN, EEIN, AS 

SUBJ: ADB, LIKELY TO CUT LENDING RATE 

REE: STATE 156569 

1 . EMBOEF PRESENTED TALKING POINTS BASED ON PARA 6 OF 
REFTEL TO I.W. KEANY, ASSISTANT SECRETARY, INTERNATIONAL 
DEVELOPMENT EINANCE BRANCH, THE TREASURY. 

2. KEANY SAID THAT WHILE GOA COULD NOT GIVE EIRM BACKING 
TO US POSITION UNTIL AFTER THEY HAD THOROUGHLY EXAMINED 
EXPECTED STAEF PAPER, THEY WERE FIRMLY "AT ONE WITH THE 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 CANBER 04925 141005Z 

U.S." ON DESIRE KEEP ADB ON SOUND EINANCIAL GROUNDS IN 
ORDER THAT MAY CONTINUE ENJOY RESPECT OF INTERNATIONAL 
FINANCIAL COMMUNITY. 

3. KEANY SAID THAT HE WAS SOMEWHAT SURPRISED AT STATE- 
MENT IN PARA 6(C) OF REFTEL THAT ADB ADMINISTRATIVE 
COSTS AMOUNTED TO AN ESTIMATED 65 BASIS POINTS. HE 
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SAID THAT IT HAD BEEN HIS UNDERSTANDING THAT ADB 
ADMINISTRATIVE COSTS CAME TO 28 BASIS POINTS AND THAT 
IT ON THIS GROUNDS THAT 8.7 PERCENT LENDING RATE HAD 
BEEN SET, I.E., 8.43 PERCENT EOR COST OE MONEY PLUS 
0.28 PERCENT EOR ADMINISTRATIVE COSTS EQUALS 8.7 
PERCENT ROUNDED OEE. EMBOEE STATED THAT WHILE HE 
THOUGHT IT UNLIKELY THAT ADB ADMINISTRATIVE COSTS 
WOULD BE 22 BASIS POINTS LESS THAN IBRD RATE OE 50 
BASIS POINTS, HE WOULD ASK EOR CLARIEICATION FROM 
WASHINGTON AND USADB. KEANY SAID HE WOULD ALSO SEEK 
CLARIFICATION ON THIS POINT FROM AUSTRALIAN DIRECTOR 
TO ADB, HEINRICH. KEANY SAID THAT IF ADMINISTRATIVE 
COSTS INDEED IN AREA OF 65 BASIS POINTS AND NOT 28, 

US COULD PROBABLY EXPECT FULL AUSTRALIAN SUPPORT FOR 
KEEPING LENDING RATE AT 8.7 PERCENT. 

4. KEANY ALSO EXPRESSED PLEASES SURPRISE AT STATEMENT 
IN PARA 6(G) OF REFTEL TO EFFECT THAT ADB ENJOYED 
RESPECT OF MEMBERS OF CONGRESS FOR ITS PRUDENT 
MANAGEMENT. HE SAID HE GLAD PRESENT ADMINISTRATION 
FELT SUFFICIENTLY CONFIDENT TO PUT THIS IN BLACK AND 
WHITE. 

ALSTON 
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